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2021 · SHOULD I CONTRIBUTE TO MY ROTH IRA VS. MY TRADITIONAL IRA?

If you can only make a 
non-deductible traditional 
IRA contribution, consider 
making a Backdoor Roth 

IRA contribution.

Reference the “Can I Make 
a Backdoor Roth IRA 

Contribution?” flowchart to 
see if you are eligible.

Do you expect your future 
marginal tax rates to be 
higher than your current 

rates?

Do you want to maximize 
the contribution amount 

and can you afford to 
make the full contribution 
of $6,000 ($7,000 if age 50 

or over)?
Consider making a 

contribution to your
Roth IRA.

The dollars you contribute 
will be taxable now, at the 
lower rates. In the future, 
eligible distributions will 
be tax-free when you are 

presumably in a higher tax 
bracket.

The dollars you contribute 
will be deductible now, at the 

higher rates. In the future, 
eligible distributions will be 

taxed when you are 
presumably in a lower tax 

bracket.

Consider making a 
contribution to your Roth 

IRA, which is not subject to 
RMDs.

Consider making an after-tax 
contribution to your Roth 
IRA. The tax is paid with 

outside dollars on top of the 
contribution amount.

Consider making a 
contribution to your 

traditional IRA.

Will you need retirement 
income from your IRAs?

If you have any 
low-income years, you 
could consider doing a 

partial Roth conversion to 
fill up the lower brackets.

Consider making a partial 
contribution to your 

traditional IRA so you can 
receive a tax deduction 

now. Be mindful, you will 
have to pay taxes in the 
future upon distribution.

NoYes

No Yes

No Yes

NoYes

Are you eligible to deduct 
your traditional IRA 

contribution?

NoYes

Are you eligible to 
contribute to a Roth IRA 

and a traditional IRA?

Start Here
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Capital B Financial Planning, LLC

CAPITAL B FINANCIAL PLANNING, LLC is an Investment Advisor registered with the State of CALIFORNIA. All views, expressions,
and opinions included in this communication are subject to change. This communication is not intended as an offer or solicitation
to buy, hold or sell any financial instrument or investment advisory services. Any information provided has been obtained from
sources considered reliable, but we do not guarantee the accuracy, or the completeness of, any description of securities, markets
or developments mentioned. We may, from time to time, have a position in the securities mentioned and may execute
transactions that may not be consistent with this communication's conclusions. Please contact us at805-270-2002 if there is any
change in your financial situation, needs, goals or objectives, or if you wish to initiate any restrictions on the management of the
account or modify existing restrictions. Additionally, we recommend you compare any account reports from CBFP with the
account statements from your Custodian. Please notify us if you do not receive statements from your Custodian on at least a
quarterly basis. Our current disclosure brochure, Form ADV Part 2, is available for your review upon request, and on our website,
WWW.CAPITALBFINANCIALPLANNING.COM This disclosure brochure, or a summary of material changes made, is also provided to
our clients on an annual basis.

Stacy Borek, CFP®
5662 Calle Real, #366 Goleta, CA 93117

stacy@capitalbfinancial.com | 8052702002 | https://capitalbfinancialplanning.com


